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Mission to Serve

Energy

Delivering affordable,
reliable power
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RERC Charter
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Powered By Our People
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Senior Progra#n Manager
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THEO LAUGHNER

Senior Program Manager, Power Quality
Transmission & Power Supply
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TVA Board Committees

Audit, Risk, and
Regulation

Gina Lodge, Chair
Lynn Evans
Richard Howorth

External Relations
Eric Satz, Chair
Marilyn Brown

Lynn Evans

Finance, Rates, and
Portfolio

Ron Walter, Chair
Marilyn Brown
Eric Satz

People and
Performance

Richard Howorth, Chair
Gina Lodge
Ron Walter

Nuclear Oversight
Marilyn Brown, Chair
Lynn Evans
Gina Lodge
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Q71 Fiscal Year 2017

Net Income: $102M
« $128M more than budget and $139M above last year

Operating Revenues: $172M above budget
« Higher demand and fuel revenue

Operating & Maintenance Expenses: $6M favorable to budget
* Routine and planned outage favorability

Interest Expense: $15M favorable to budget
» Lower debt rates and long term debt balance favorability
« Total Financing Obligations (TFO): $500M less than budget
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Q1 Summary Income Statement

$128M favorable due to operating revenue and lower expenses

FYTD 2017 FYTD 2016
Variance 17 v '16
$ million Actual Budget Fav/(Unfav) Actual Fav/(Unfav)
Operating Revenue $ 2,546 $ 2,374 $ 172 $ 2,280 $ 266
Fuel & Purchased Power 810 710 (100) 727 (83)
Business Unit O&M 630 639 9 636 6
Other O&M, Reagents 111 108 (3) 104 (7)
Total O&M 741 747 6 740 (1)
Taxes, Depreciation, Other 554 589 35 573 19
Net Interest 339 354 15 277 (62)
Net Income (Loss) $ 102 $ (26) $ 128 $ (37) $ 139




Q1 Summary Cash Flow Statement

TFOs were $500M favorable to budget, reflecting $122M of favorability FYTD 2017

FYTD 2017 FYTD 2016

$ million Actual Budget Variance Actual '17v'16
Cash Flow from Operating Activities $ 617 $ 481 $ 136 $ 516 $ 101
Cash Flow used in Investing Activities (707) (689) (18) (968) 261
Cash Flow from Financing Activities 90 208 118 463 373
Net Change in Cash & Cash Equivalents - - - 1 (11)
Ending Cash & Short-Term Investments $ 300 $ 300 - $ 311 $ (11)
Ending Debt and Financing Obligations $ 26,270 $ 26,770 $ 500 $26,560 $ 290
Statutory Debt 24,268 24,768 500 24,345 77

- M



Q1 Summary (Results v. Plan)

Higher Demand Sales — favorable peak demand revenue
Increased Fuel Cost — less hydro generation and higher gas prices

Lower Expenses — interest, depreciation, and operating and
maintenance

Lower Debt Balance — favorable cash flows resulting in less debt




Regulation G Reconciliation

December 31, 2016 September 30, 2016

Total Debt and Other Financing Obligations, gross $ 26,270 $ 26,202
Energy prepayment obligations (185) (210)
Effectively settled leaseback obligation from business combinations * (70) (70)
Leaseback obligations (467) (467)
Membership interests of variable interest entity subject to mandatory redemption (35) (35)
Debt of variable interest entities (1,245) (1,245)
Bonds and Notes, gross $ 24,268 $ 24,175
Exchange loss / (gain) (188) (150)
Unamortized discounts, premiums, issue costs and other (169) (173)
Notes Payable 75 75
Debt of variable interest entities 1,245 1,245
Total outstanding debt $ 25,233 $ 25,172

* For additional information, see Note 8 - Business Combinations and Settlement of Preexisting Relationships in TVA's Annual Report on Form 10-K for the fiscal year ended September 30, 2016
Note: Numbers shown may be adjusted for rounding
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Background

« Created in 2013 to provide TVA advice from public and private
sectors on its energy activities and on setting priorities among
competing objectives and values

« Advice and recommendations reported to the TVA Board External
Relations Committee

» Current Charter expires July 31, 2017

* The Council has provided advice on many topics including TVA's
2015 Integrated Resource Plan and TVA's management of coal
combustion residuals

REGIONAL ENERGY RESOURCE COUNCIL CHARTER | 45 m



NMembership (Based on the Charter)

Council consists of up to 20 members with membership balanced to
include a broad range of diverse views and interests

Nominated by Distributors of
Valley states TVA power,
Governors TVPPA and TVIC

Environmental Economic and
and Energy Community
NGO'’s Development

_ At-large

Academic and members to
Research ensure balanced
Interests representation

REGIONAL ENERGY RESOURCE COUNCIL CHARTER | 46 m



Recommendation

« Approve and authorize renewal of the proposed Charter

Authorize the Vice President, Enterprise Relations and Innovation,
to serve as Designated Federal Officer

« Delegate to the Chief Executive Officer the authority to approve

membership and to fill vacancies that may arise during the course
of the third term

REGIONAL ENERGY RESOURCE COUNCIL CHARTER | 47 m
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